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U° S. Position os tbs TurMoh~Zranian Railway Link 
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Position Pa per 


Anticipated Position of Foreign GavtsmBsaats: 


1» Iran I® not likely t@ raise this issne at the Ministerial ae® ting; 
however , it will probably approve the Report ©f th© Bcoaosai© Cosgaitte© t o 
the CosgiSll j which contains a Resolution on CQffiaBanieatioas and public Works 
ric/B/mBlT incorporating r©€o®sm<S®tions to the Cornell of the "Rail link*" 
joining MttS^Tatvaa-Qutw^Ktey-fabrls ( Turkey -Iran ) . " 


- 2 . 

with itn 
spestioa 
Loan Fto& 
ter case 


also probably win approve the Eeoecaai© CoaEitt©© 8 s 
Rasgtetion on CoxraHunieatlans and Babll© Works , and iesy raise th©~ 
of the' states of 'the Turkish loan application to the Bavslojsaeat 
for th© portion of* the rail link frosa Muss to T’atva&j in the 2at= 
mrkey will express the very positive hop® that there will b@ mu 
early ©Ed favorable decision to mte© the requested loan,, 


3° If the ls@®a is raised, the three regional aesaber state© ©ad the 
United Kingdom say bs expected to express hope that the United States will 
continue t© explore actively the provision of fane's, either on a grant or 
loan basis, for the ecsapletisa of the entire project- 1 winding the sectloa 
between Qara Tep® and Vasu 


Reccssaegded tl.g. Position ; 

1» The United State© ha© concluded an agraosient with Iran for the 
provision of $X„9 million of th® "Richards Missies Cessaiitaeat" for ns® cm 
engineering and construction ©f the SfeamfkhEn@h“V,®ra Ttep® section. This 
is enabling the Iranian Government to proceed with that portion of th® 
rail link without farther delay a M progress should b© fairly rapid. 

2. If it is necessary to eosssat ia th© Cornell Keating on the 
status of the Turkish loan application, th® statement g®y fo© sad© that 
DLP is giving top priority to Its consideration ©f th© oagtaaigring report 
with a view to m early decision. 
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.3* With respect to financing the balance of the joint project for 
linking the railway systems of Turkey and Iran,, as the United States has 
been^and is giving top priority to the Turkish 'loan application for the 
Mus-xatvan section* it is not prepared at this time to go further into the 
question of financing the balance of the projecto 

FHo At the Ministerial Council meeting in Washington* October 7-9 e 
1959 a the United States Observer (the Secretary) * in replying to a query 
from the Iranian representative on this question* is recorded as having 
made the following statements 

M The Chairman said that sine® the Delegate of Iran had brought 
this subject particularly to th® attention of the United States 
Go yerament* he thought that he might assure him* as he was pleased 
to assure his Prime Minister,* that the loan application by Turkey 
and Iran was a matter that th® United States Government had under 
very serious consideration although they could not as yet give a 
definite answer D 53 

END FYId 



confidential 


Discussions 


Approved For Release 2003/04/23 : CIA-RDP86B00269R000400060006-5 


Approved For Release 2003/04/23 : CIA-RDP86B00269R000400060006-5 




Mssassiesas 


Bsslss Ms -visit to t&o m am® Sasfe is MsareSa ef 195T S iteboacate 
tfes gEssMsat 's %®esLa3, Wemtg, offered S2sm agfs^sslmtQly 
$§ Eilliea fes? its gorfeiOT ©f tfe© p®j@©e$, Iferk-SroEim ssail liako 
A casw^- of ms m&t® hcrtescm, ESas la ©arkegr sad Patels la ism ms 
©ssg'loteS ia i 958 by tsa XC^engagsd iisro, D®Lsw*<&t3&®ff ©f CMeag©* 

f©li@Siag ‘CM,<Sh its g^QgSSrt 'K33 tESfea^ttsd t© tk® S2®S feSS® jgSVGMffieatS 
gfeg- stu%o ffe© ??M.<§fe ei dittos p?ies? to tbs sfcara3asstica 

©S’ tli© ®agWda lim s Ia§£<gg,tsa tsehalesl f<$asiMM%<> HesasM© 






LV.f r.* * 




a©©u#toi, 5 ©tteffei©© ©aly Gs^gisal feasibility wotM bs- agger cat o 
SsGSxsags®, tfe© 2te°kleb s&S txssa los ©sresmsiffiit©* ©a H 0 § 0 g &g^g g&ieaj, 
SLIet l@s& ©ggai©ati©®y3 raith tfe® Off, ro<p©cstisg a S.@aa. totaling 
£®p?®sisEat©2y $&k MXLl@a t© mmsg tb© ©atisated Steoi^p. csssfeaage 
mats ©S’ tMs gg®J©sto ®*a@3 ©gpleatloso tK®9 sabcoqpsatly scaled 
<fe®. t© agp^sMatsay $53 ®!XM©Sio 

Sissa tfe© BSJ 1 staff ^ssttead tfe© S&nMmg ©£ 

©sgetal© feasibility * osgoilslXy la tfe® ©f ^evaltsstlsa ©? tia© 

®a*i* Mm* tb© fisa of Osmsd^®^ Os&tto ©S’ Ste? fosk ms ask®§. -fe 
K2viG3 tfe® lSlsaii7“fe,tSia^ s Sr©p!Srt QE®, IffidieQtQ itC ©SE.S3SSDi®ffiO<j AffesS 1 
ts® aaat&s ©f t5®s?k tes.lsa tte IMM States s it pcoffiirtea its £te&° 
i®go @a <543>@ l s 2,959® It ©sa^MsteS, tSs®fe tba ts'giffi© eotiiEntos ©f 
wag® ooEsafedfe M@k sa& tteafc tta® oeoasEio feasibility 
©f the ©'w^oalS, Mak ms <£®M©ffiSo 


IE < ®3.€2? ©S’ t&soG ©sagSMBteaop tfe© Ga&a? Sa©Este?y daaified, aStss? 
^Mosltati®® ■jjltb ©®£2i®ioo s ttest a 3E? Mm fes- tbs ©m s i ° 

alUL lisk ts2© a®t gsosifel© at ttot tte@® It m3 o^ss& tbot 

tS&o G3^ad© feasibility ©f te© es^cat© (ESis^t'^sa ia ^ wlm y a»S 
g^aStea^^isa ®s^© is ta) cbao&A bo stsaSIed fafa ate^ iy to 
^©tKsala© til© ssoedbiMty ©:? p c S® ^saaelol assistei®® Step cacfeo 
S&2?C3ftc®>j, 4sas4©s SLscsJL y2as> IgSa, ta© ©saoIbiMty of aid 

S’©? tb© ecat^ai @®3Mss©Me® oat ©e 2®^=>=®I^it bo <^^s®’©to 

M esKselMag cm&Sjable data tb© MS fo2,t tbn.t tSaG®- ^®?© iassfSi- 
®l®at t© g 01©?7 a Esaals^sl oscoceasat ©f tfea ( 5 ©easEi@ feasibility ©f 
"vas® cb@ft3 te® s^E3it®o WS ®2^©stad. tta>t StetbKiS' 

@soc® Qia^Esats b® Essiso A2to? (2ie«si®eS®ao oltla t'as gteSes 
SraaiaE© at t&© S^tCTbeg 1 2,959 @©sas$3l© CtessittGO o@ 30 iea t*© sssfe® 
q@?ogS t® TC©ai’&© SMH^r t&® IffssMaao <a$©i(2@a that ®aA a 

G»sr©cy ms;M b© wja©©g©s£®y teanseli a© tfeoy Eaistaia sa tte $1®9 
©mMa of tfes Mtefe ©EEMtEmt^ togotte ^rl-& iba/te rocew©®®, 
®5®M, pBE$dt t&® to ^5;£c;a r toJj,3 i3&© egj^2j®®?ls!g er€ ©fM@tea©ti®a ®f 
tfes os^ffi&to 


eoarosBgiM, 

Approved For Release 2003/04/23 : CIA-RDP86B00269R000400060006-5 




Approved For Release 2003/04/23 : CIA-RDP86B00269R000400060006-5 

CONFIDENTIAL 


Two DeLeuw-Cather engineers were sent to Turkey to re survey 
the Mus°Tatvan section. Their completed report was received by the 
DLF in February 1960 o The DLF has made an initial review of this 
report s which forms the basis of the new Turkish loan application <, 
and informal reports indicate that so far nothing derogatory has 
been found. In addition, there remain certain details related to 
the form of application and to the process of granting the loan 
which make it improbable that a DLF Board decision will be reached 
on the application prior to the Ministerial Council meeting. 


Drafted by: HEA - Mr. Kennedy 

and NR « Mr. Walstrom 


Cleared by: NR 
GTI 
ICA 
DLF 
C 


Mr. Wright 
Mr. Hope 
Mr. Ferris 
Mr. Hutchinson 
Mr. Achilles 


“ Raymond h a Verkins, Room b»2VU hi), Ext. 4hli5~ 


CONFIDENTIAL 



Approved For Release 2003/04/23 : CIA-RDP86B00269R000400060006-5 





Approved For Release 2003/04/23 : CIA-RDP86B00269R000400060006-5 



Available 


Approved For Release 2003/04/23 : CIA-RDP86B00269R000400060006-5 


Approved For Release 2003/04/23 : CIA-RDP86B00269R000400060006-5 


CO NFIDENT IAL 

EI GHTH CENTO M INISTERIAL COUNCIL SESSION 


TEH D-9/i 
Apr il 22, i960 


Tehran, April 28~30» I960 


Uc So Views on the Report of the E concede Committee 


Position Paper 


Anticip ated Position of Foreign Governments 

lo The member governments may be expected to approve the Report of 
tho Econo mic Committee 9 together with the Resolutions it reeoijffijends to 
Vcxo Cornell c 

2 0 The regional member states may raise in connection with the 
Council’s consideration of the Report one or more of tbs following specific 

issues 3 


(a) Use of microwave or tropospheric scatter in CENTO 
Teiecoannmicat ions Project - (see position paper lie So Posi t ion 
5f . C^M'O'Te rocbramv mcatrona Px^oje ct) 

(b) Tarkish°Ir anlan Railway = (see position paper U Q S 0 
Pc sit ion on Turkl sh?Ir anlan Railway Linl4 and 

(c) Fina ncing of J oint Proje cts => (see posit, ion paper U„ So 
Position on"FSnancin g"of Joint Projects) o 

R't'.i.’BYiionds d Up S o Position 

lo The Report of the Economic Com mittee and the Resolutions it rsccm- 
'.iVrXv.ds to ths Council are acceptable 0 In this connection the United States 
roitfivms the views expressed on the Report and its Resolutions by the 
Uo So Representative in the Eighth Meeting of the Economic Coranittee s as 
sot forth in the Summary Records of that meeting c 

2 t , The attached statement, which has been prepared in part to counter 
*jitp3*erd.orj3 of discouragement and dissatisfaction made by the regional 
' as reg&rda progress in CENTO economic affairs and the provision 
of U. So assistance, may be 'used 'during the Council’s consideration of the 
Report of the Economi c Oo rg Attaeo 

Discussion 
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Discu s sion 

The work of the Economic Committee aims at promoting regional 
©eoncmic cooperation among the CENTO states to supplement their indi= 
vidusl development pro grams 0 The slow progress achieved has been much 
criticised by the regional states, who feel this work should be supported 
mora liberally by the United States and the United Kingdom,, In the 
recent Economic Committee meeting, the regional states expressed consider- 
able discouragement and dissatisfaction, particularly as regards the U D S 0 
action in unilaterally reconsidering the joint agreement to use microwave 
in CENTO'S telecommunications project, and as regards the problem of 
financing joint projects., 

U 0 S 0 commitments to CENTO multilateral projects (l 957 to the present) 
amount to $22 0 6? million exclusive of & modest sum for technical assist^ 
ancSo The United Kingdom is now contributing h 050,000 per year to various 
aspects of the CENTO economic program., The total British commitment to 
date amounts to about $9 million.. The regional states have tended to 
seek CENTO endorsement for projects which very often are (l) national in 
character, having little if any true regional significance? or (2) of a 
regional nature but with doubtful economic justification,, 

The work of the Economic Committee may be divided into four principal 

categories, vis? 

Xo Joint Development Projects 

Eleven so-called '’joint projects," i 0 9 0 , projects providing benefits 
to more than ' one state, have now received Economic Committee endorsement 
in principle., Capital financing for these projects, however, has been 
very limited and progress in their implementation has been slow 0 

The status of the various approved projects is given below s 

(a) Turk°Iran (Shivelan-Reaayeh) and Turk -Iraqi (Cizre^Zakho) 
Road Links 

Ambassador Richards, when visiting the Middle East in 
March 1957 as the President's Special Envoy, offered the Government of 
Turkey approximately $2 0 2 million for the survey of these road links and the 
purchase of road-building equipment with which to begin construction worko 

An ICA=engaged 
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An I0A-si?.gagad Bureau of Public Roads Survey Team submitted a report in 
early 195 8 on these links and indicated total foreign exchange costs 
would approximate $35 million o 

Of the total amount of United States-granted purchasing 
authority under the Richards commitment s $1, 300,000 has been allocated 
to the Turkish portion of the Turk “Iranian road links two°thirds of the 
equipment for this link has been received or is enroute, and the rest 
is on order,, The remaining $800,000 has been made available in the 
form of equipment to the Turkish portion of the Turk=>Iraai road linko 


No U„ So funding has been provided for the Iranian portion of 
the read link, but Iran has received part of the equipment offered by 
the United Kingdom under a technical assistance grant of h 100, 000 0 
Ths Iraqi portion was discontinued as a CENTO project, following Iraq's 
withdrawal from the Baghdad Facto 

(b) Turk^Iran Railway Link 

(See separate position paper U 0 S„ Views on the Turkish ” 

Iranian Railway Link o ) 

(c) Intra-Pact Capitals Telecommunications Project 

(See separate position paper entitled, U, S» Views on CENTO 
Telec omm unications Pro j ect 0 ) 

(d) London^Pact Capitals High Frequency Telecommunications Project 

The United Kingdom has committed a total of L 65*0,000 to assist 
in this project o Survey work has been completed and it is hoped that 
til the equipment needed for the first stage of this project will be 
shipped to the sites to enable operation of the system by September 1960 o 

(©) Rail Link Between Pakistan (Zahidan Junction) and Iran (Kashan) 

Although the Annexes to Resolution EC/8/D18 indicate that the 
United States i3 considering provision of assistance to Iran for a survey 
of the Z-ihidan=Keman section, no financing for either survey or eng insert- 
ing purposes is presently available and the project is likely to have low 

priority,, 

(f) Karachi“Lasbella°Quetta“Zahidan“Keman (Pakist;ai“Iran) Road Link 

No U 0 S„ or U 0 Ko funding is presently available for this project,. 
The Government of Iran has indicated to the Committee on Public Works that 


CONFIDENTIAL 
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it requires financial assistance amounting to $1 million for purchase 
of too complete units of mechanical equipment for improvement, mainten- 
ance and construction of this road 0 

The Government of Pakistan has estimated it requires 
11^600,000 for foreign exchange costs of the Pakistani portion of this 
roao link,, Pakistan has also allocated $5 million in rupees to this 

pro j act 0 


These estimates are undoubtedly far below the likely foreign 
exchange requirements 0 


(s) Karachi-Chahbahar-Khorramshahr (Pakistan-Iran) Coastal Road 

The United Kingdom has agreed to provide Pakistan up to 
& 200,000 worth of equipment for this road c Pakistan has requested an 
additional £ 1 0 1 million to bring the construction of this road up to 
GENTQ standards o The United States has already stated that it is not 
ia e. position to provide financial assistance to this project,, 

(h) Ciare-Shivelan Road Link (within Turkey) 

Accepted at the Ankara Economic Committee meeting, September 1°U, 
19$$'o Ho financing presently available,, 

(i ) Development of the Seaport of Trabzon (Turkey) 

Accepted at the Ankara Economic Committee iuseting, September 1-to 
1959 o Estimated cost is $500,000 o The United Kingdom has agreed to sup- 
ply sqrlpment worth £ 60 S C 00 Q 


( 3 ) 



of Iskenderun (Turkey) 


Accepted at the Ankara Economic Committee meeting, September 1=1*, 
1955 o So funding available 0 Turkey estimates the cost to be $10 million,, 


(it) Civil Aviation Navigation Aids 


U„ So civil aviation experts are examining this project but U„ S c 
support vill depend ons (1) willingness regional members make available 
loccl currency requirements! (2) appropriation of the funds requested 
C,)2 million) in the FY 1961 MSP now before Congress j and (3) resolution 
ox the practical difficulties of regional members providing enough local 


AtelXtocl 
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skilled personnel for both this project and the telecommunications 
networko The regional delegates to the Tehran Economic Committee raeet= 
ings said their governments were prepared to provide local currency 0 

(1) Port of Ormara (not endorsed by the Economic Committee<>) 

In addition to the foregoing endorsed projects, Pakistan 
is energetically seeking Economic Committee endorsement of the Seaport 
of Ormara as a "joint project" and Iran is hopeful as regards a project 
for development of a Persian Gulf port as an alternative to Abadan 

2° Technical Assistance 

Technical assistance under the aegis of CENTO consists of two forms z 

(a) Bilateral Technical Assistance 

This represents technical assistance funded by one of 
the participating states 0 The United Kingdom has been particularly 
effective in this field, and the U e S„ record has become impressive since 
the establishment in Ankara of the Office of the U 0 So Economic Coordinator 
for CENTO, which is delegated considerable discretion as regards the 
provision of this type of assistance 0 In addition to financing experts 
in the fields of trade, health and science, we are using bilateral 
technical assistance to sponsor informal meetings in the fields of minerals 
development, labor, education and organization, and economic development 
programingo This U D S 0 technical assistance has been well receivedo 

(b) Multilateral Technical Cooperation Fund 

This Fund is administered by CENTO'S Secretary General, with 
the advice and guidance of a Working Party on Multilateral Technical 
Cooperation The United States has contributed $50,000 to the Fund, the 
United Kingdom has provided the equivalent of $50,000 (in pounds sterling), 
and the three regional states have contributed together in equal shares 
in local currencies the equivalent of $50,000 o Of this amount about $107,000 
has been committed towards the implementation of 37 projects covering agri=- 
culture, education, health, economic development and transportation These 
ccmraitments are anticipated to rise to about $lU5,000 by June 30, 1960 o 
The United States has indicated its willingness to contribute an additional 
$50,000 prior to June 30, 1960 o 

3o Improving Trade and Related Matters 


There has been considerable discussion and some joint action among 
the CE'iTO partners aimed at improving trade among CENTO members, through 

simplification 
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sinrplif.leation of customs formalities, easing of visa restrictions for 
visiting businessmen, standardisation of road signs, standardisation and 
marketing of common products, narcotics control, tourism, promotion of 
regional products in European and American mar kets, etc. 


Turkey Is attempting to negotiate associate membership in the 
European Common Market and ha® requested the understanding of Iran and 
Pakistan „ Turkey expressed a negative reaction to Pakistan 1 ® desires 
f0 J fxp^ration of the establishment of a CffiTO Free Trade Area , Iran 
aad Pakistan have expressed concern over the possible effects on their 
trade of Turkish association with the Economic Common Market and have 
requested close consultation „ 


4o Atexnic and Other Scientific Development 


Th® British-sponsored CENTO Institute of Nuclear Science has been 
moved from Baghdad to Tehran, where it conducts training for teachers 
as well as experimentation in the sphere of peaceful uses of atomic 
energy. The United. States does not participate in this Institute and 
prefer® to conduct its atomic energy programs with the regional states 
on a bilateral basis. 


CENTO 3ms also shown considerable interest in stimulating scientific 
cooperation among the member states. The United Kingdom has provided 
a scientific fund of h 10,000 for use to permit scientific exchanges - 
The United States strongly favors the broader exchange of general scien- 
tific data among CENTO members and, with this in mind, has on all occasions 
ase^pted Scientific Council invitation® to send an observer to its sessions, 


C^ftedb^ — ' — CTeaFirWr - - ' 

HE - Mr. Bennsky NR - Mr. Walatrom ED - Mr. Meyer 

- Mr. Gannett ICA - Mr. Ferris 
- Mr . Kennedy C - Mr. Achilles 

8/S-RQ - Raymond L. Perkins, Room 5274 NS, Ext. idd+5 ~ j 
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Statement 

Report of the Economic Committee 

tewri rs l ii m i ini i mum i Mn w g ii i i — ww i MU n owortii » » ^ w Taiin » i »h ■* »»* «*«*«**) 

The Economic Committee Report and recommendations contained 
therein have been examined with care and we are pleased to give our 
concurrence,, I aw sure that the member governments have likewise 
studied the Report and have noted the views expressed by the several 
representatives present in the Committee including those put forward 
by the United States representative „ 

The Committee is to be congratulated on its consistently con« 
struct ive role in developing joint approaches to regional problems 
and in fostering cooperative effort in the economic development of the 
region,, The Commit tee clearly recognizes that the complex problems 
with which it is concerned require tin© and patience to work out and 
that difficulties which may arise between the members are negligible 
whan compared with the devotion they have shown to the objectives of 
CESTOc lie United States Delegation is also impressed with the scope 
and vigor of the economic cooperation that has been fostered under the 
y.-gis of CENTO « It is heartening to witness such progress, especially 
whan >«? recall how very few years have passed since the Economic Committee 
was established,, The United States is pleased to continue to cooperate 
with the ether members in this worthy joint endeavor,, 
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regards and those of the people of the United States. You 
asy he assured that the American people will view these delib- 
©rations with keen interest . We are confident that they will 
prove fruitful and will be crowned With success. I look forward 
to receiving directly frees Secretory of State Herter an account 
of the CENTO Ministerial Council session upon Ms raturnT7 
We meet today on the eve of the forthcoming Summit Conference. My 
Goverxaaeat's williagaess to meet with the Soviet leaders at the high level 
of Chief of Stats is prompted by its unswerving quest for peace. 

President Eisenhower ha3 said that he would go anywhere, any time to 
further th® cause of peace. But, to be meaningful, peace must have jus- 
:, tiee and human dignity as its cornerstones . Only then con mankind devote 
its God-given end magnificent creative talents to those constructive par- 
suits which will benefit all humanity. 

It i© altogether fitting that CEEfPO— which, along with its sister 
regional collective security organizations in other parts of the world, 
is firmly devoted to peace— should concern itself with this matter. Per 
peace is indivisible, end our meeting hers today reflects our peoples* 
earnest desire to achieve it. Unlike the Communist satellite system of 
dictation and bondage, the Free World coasmiaity consists of sovereign 
states and independent peoples. They mutually respect each other, even 
where they occasionally differ, and it is the free interchange of ideas 
among tarn that bridges such differences as may exist. My delegation, 

on its 
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U.S. Fosl-lon on Financing of Joint Economic Projects", which w&b erroneously 
*“**«» ™ D-9/1 oa Aj*il IS, I 960 , for tho Ktfrth CfflTO 

COOBOU Session in Tehran, April 28-30, I960, only the autar has J<j corrected. 




April 22, i 960 


EIGHTH CMXQ MINISTERIAL COUNCIL SESSION 
Tehran, April 26-30, i 960 


U. 8 . Position oa Financing of Joint Economic Projects 
Position Paper 


Anticipated Position of Foreign Governments : 


I. The regional members may be expected to request all participating 
governments, and specifically the United States, to review their positions 
concerning the provision of assistance needed to execute engineering and 
economic surveys end the construction of Joint economic projects, in order 
to achieve a balanced rate of progress in the over-all implementation of 
CENTO projects. (This is the substance of the Resolution, on Financing of 
Joint Projects — BC/ 8 /M. 6 , Final.) " ™ * ' " ”™~ 


2 . The regional members say express dissatisfaction with the slow 
progress in finding necessary financial support for joint projects already 
under way as mall as for approved Joint projects on which action has not 
yet begun for lack of financing. In this connection they are also likely 
to stress the political importance to them of financial support for these 
pretests . • - 


3» The United Kingdom Is expected to approve tha BesolutloB on 
Financing of Joint Projects . While eeaieurring with the regional mesiibers 
view that the financing of CENTO Joint projects presents msay problems, the 
United Kingdom will probably point out that, for th® foreseeable future, it 
’(Sill be unable to increase the level of its present financial assistance 
(approximately h 850,000 per year devoted primarily to technical assistance), 


4. toy erne of the regional members may propose the creation of a 
special fund for financing of CENTO projects; the United Kingdom probably 
would not agree to such a proposal. 


Recossmsaded U»S. Position; 


If this subject is raised the Secretary may wish to state; 




1. Th© United States supports adoption of the Resolution on Financing 
of Joint Projects . In doing bo it notes that (a) the United states considers 
its bilateral economic aid programs aa its principal channels for assistance 
to tbs regional waiter states j (b) the United States has demonstrated. that it 
favors sound CENTO economic activities having a regional character, by its 
substantial contributions to CENTO multilateral projects; (e) it is the policy 


of the United States 
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In. Tehran, April Sd-JU, 1 •*’•'• 


V, 


R eport of the Secretary General - Closed 


Cos-sell Action: 


The Report will be noted. The Secretary General 
may seek specific endorsement of the Report or, 
alternatively, seek discussion by the Cocnell. of 
it in substance. 


U. S. Position: 


Document: 


The Secretary should take note of the Report, com- 
mand the Secretary General for his frank, forth- 
right and encouraging account of CENTO 's affair® 
during the past six months, and state the United 
States will bear in mind his specific comments.. 

U» S. Views cm the Report of the Secretary General 

(D-5/1) 


VI. Report of the Military Coamittee ~ Cl osed (possibly Restricted) 


Council Action: 


U ■. S- Rmition: 


The Council will have before it the Report of the 
Military Conmittee indicating in general terms 
CENTO military progress made to date. In addition 
to discussing a CENTO Command Structure, regional 
members may raise during consideration of the 
Report a CENTO planning document entitled "Basic 
Assumptions for Global War,” CENTO .liaison with 
NATO and SEA.T0, the International Budget for CENTO'S 
Combined Military Planning Staff (CMPS) , CENTO 
military contingency p la nni n g covering Afghanistan 
and Ira<i, and their desires for increased U.S, 
military assistance. 

The Secretary should indicate that the Report, is 
agreeable. He should state in* following positions 
if the issues they .concern are raised by others; 

(1) The U. 3. opposes the creation of a CENTO Command 
Structure new or In the immediate future for political 
reasons hut -believes that the JMDO and CMPS should, be 
encouraged to proceed under the guidance of the 
Military Committee with perfecting contingency plans 
for such a Structure, to 

be available 


Revise! 
April 2'i 
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The attached ia a second revision of page 4 to D-6/1 - US Views on Report 
of the Military Committee. It replaces an earlier revision dated Aoril 
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(d) Infrastructure 

(i) We do not favor the establishment of a CENTO ’'common 
infrastructure" program, which would have to be financed largely by the 
United States. We have (agreed, however, to a CENTO Infrastructure Coordinating 
Committee to develop common standards. We also agree that the CMPS might 
usefully make a study of ejclsting and required facilities. 


Discussion t 


D-6/1 

Revised page 4 (second revision) 
April 22, I960 


SECRET 
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Plcssssa mhs titrate t fee attached page 3 in I'M (jxs-aft ©f Opsaia® 

Wtt* Besark® of tfc? Soes-otsry) issued on April 22 , i960, for" the 
ZSightfh CSUSO Ministerial CaraaeiX Session in April 28-30, i 960 . 



©a ftvs jjggt, cgqeacte to sites® Ttf.fi! other CiffixO jtarcfi-r 3 S fsac-sly aad 
fret^'-ly, was* ckjb aseausust of vte psohlssan of wea®o aac-: tfeo fessrJ.tu 
Tha Oaitefl States is under ro SJstfa that tko path -to paces ie eta 
essay ©no. If will preaesl vc tb, el?, essrstim'- te ©x-Cer to tte 

sisvserity ©? tb® Soviet TOi.i©a, 8 s protest atleas = It ‘o: XX fully 'bear £a 
tatea tha interests of its frieade and ellSf®. 

Ste foafthoasdog Stessit Clmfesvatea is so v-ay tbo seed 

far fsolleetiv® security erraogatfsata such CISTOo Is£ce8, the 
apparent Soviet willingness to dlessaea the lswi3& of poa.es is is 
ps-fe tha Measure of CMPC's end its rlster ss*5J,«?eti-«» secas-tty ozgaaise- 
tiOBt-i' success in creating a deterr^r* ferae. Hy Govesssusnt's strong 
sagrsprt of cmso will cofcttafcs. We ere deeply ecaaBsicas of the useful 
xm& that has already been ^Mert-ates rad or® oszifi&aat that other 
SsssBSrt’taat results will he achieved. To do so, JKRmrer, alt of us will 
&®v© to kssp car shoulders to the 'steal. My Oovgaresasat is proud. of 
the c®at.irf.tettens which t'ritsd States progress of ecoBffisio end Mlitary 
aid, aa r?Xl as technical essictvsoo, aatfconficd hath bilaterally and 
threrigjh CMTO pragmas, have saefio -to stjreagtfcsaing the states here 
8©fTtf2>lsd. Tclay O3IT0 £g a strong avgeniscvUm with a traoronghiy 
©arf iteait Sasrstoriat under tha essr-setie dirastloa of the able Secretary 
CSsaes^l. Ito several, m-mitt-ees eafl their oribaLdisr? bodies isaat. 
r®®E-..'ja£'ly, with purpose raaS effi«ienay. To b® stare, not all of its 
aBtivitio® flow forward at a »i:ta rate of progress . While sese cove 
sshcsr’d rapidly, others my appear SEwntorily to Ear* tins before again 

gaining 


OOBIT®. 
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coarowriJiL 

eighth cmm ^ssxoh teh d-2/i 

Tehran, April £8-30, I960 April 22, i 960 

Draft of Opening .Pcblic. flasairks of the Secretary 

B>o fei®an, Your Excellencies, Di c tingui shed Guests: 

On behalf of the United States Observer Delegation, I thsak you 
for your worn weleoiae to Tehran » The gracious hospitality of the 
Govemsssnt and people of Iren is proverbial, and once again ire are 
its for innate beneficiaries ° We deeply appreciate the m«y courtesies 
fM kind consideration shown uo by cur host, the Cover meat of Iran,, 
and th® arrangements which have been node to receive this eighth 
gatherleg of th® CE25TO Ministerial Council » I aa personally gratified 
at this opportunity to continue t?y eeaocictios with CEffirO cad to renew 
valued friendships with th® distinguished delegates assembled here 
today. 

SlZ'S® we last aet in Washington, ETesidoat Eisenhower has 
visited Iran, Pakistan and Turkey., So feus charged ns v?ith conveying 
to you Ms deep appreciation of the welcoma end hospitality 
QTwencs?, during Ms visits >> He ole© asked that 1 convey to yeti today 
the greetings and warn wishes of the eovaraaeat os.d the people of the 
Uait-efi States o 

Suggested addition as follows % 

£& save Just received a jjsscsge frosa the President which he has 
askafi a® to read to the Council: 

T© the distinguished delegation© asosaied is Tehran for the 

Eighth Session of the CM3T0 Ministerial Council I send wgr warm 

regards 
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r®3ards and those of the people c£ the United States ® You 
rvy be assured that the .American people will view these delib- 
srtbicas with keen interests We are confident that they will 
prove fruitful and will bo crosaod with success <> I have asked 
Secretary of State Barter to report personally to ne on the 
C3MC0 Ministerial Council session immediately after bis raturaTZ 
Ife e®3 t today in the shadow of the forthcoming Summit Conference.. Ify 
Government's willingness to meet with the Soviet leadero at the high level 
©£ Chief of state is prompted by its unswerving quest for peace® 

B?@s&£sst Eisenhower has said that ha would go essyahere, say firse to 
Sirthsr the case© of peace® But, t© bo neRnlcgfhl, peace cast have jus- 
tic® and human dignity as its comer stonso. Only then era irankind devote 
_it® Ced*" gives magnificent creative talents tc those csaskuctiVB pr^ 
salts which will benefit all teaaalty® 

It, is altogether fitting that C^ao— wfeiefe, clcng «lth its sister 
r^louri colleetto security ©rgEBJi^ticaa ia otl»r parts of the world, 
t&xjl-y devoted to peace-- should coaee™ itself with this matter® Bar 
peaoa is indivisible, .and our ©sobissg here today reflects our peoples” 
ear?.<3f7i- desire to achieve it® ttoliko the Ooraauuist satellite system of 
dietatto sad bondage, the lire® World CMsamity consists of soverei^i 
Gtatss cad independent people©® Siey dually respect each other, even 
xfecy® thay occaoiosmlJy differ, and it Is th® fr ®3 interchange of ideas 
among tSrsa that bridges such differences a© say esist® delegation, 

os. its 

Q<wmgui&L 
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©a its port, expects to share with other CSCTO partners, freely and 
feankly, our atm osBesmm.t of 'the problems of peace end the Sujsait* 

®s© United States is under no illusion that the path to peace ia mi 
easy one* It will proceed with all caution in order to probe the 
sincerity of the Soviet Union's protestations « It will fully bear in 
Mad the interests of its CEK-IU partners* 

forthcoming Srasaait Conference ia no way dteinialies the need 
for collective security arrnegaaeats such as CEBTO« Indeed, the 
©parent Soviet willingness to discuss the issues of peace is in 
part the measure of CEHTO's end its cisstsr collective security orgaaim» 
tions 8 success in creating a deterrent force „ My Govermient'o strong 
support of C1BTQ will continue* y?e ere deeply conscious of the useful 
work that has already been undart'Sken and are confident that other 
issortmt results will b® achieved. So do 00 , he" raver, ell of us will 
Save to l:e©p our shoulders to 'She wheal* Government is proud of 
the esstxi.butiotts which United States pregraris of oeonosaie and military 
aid, as well as technical sarf stance, extended both bilatxsrcOly and 
tbroaga (JESsSQ progmas, have sade to streagthQEirg the states her® 
aseasbietl. Today CWJX) is a strong or^aniaatioa with a thoroughly 
ccspetoat Secretariat under the energetic direction of the able Secretary 
General. Its several eosalttesc and their subsidiary bodies Beet 
regularly, with. purpose end efficiency* To bo sure, not all of it© 
activities flow forward at a uaifora rate of progress* 1M.1© some move 
shsad rapidly, others suay appear Eoss&tarily to &© 2 *k tinse before again 

gaining 


COSFIDESTXAL 
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acfflaataa. 2 ant confident GJ&QO's next five years, lik e the 
first five years of its existence, vlll chaw important edronceso 

GontlCSiCSS. ; 

' United, States C laswesr Delegation looks forward to pasrfcieipstisg 
ir-, uhat it i© confident 'will be a fruitfal meeting. 



i 
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EIGHTH CENTO lUHISTERIAL COUNCIL SESSION 

3WT »<l«- ga« «MnmmitnrjMn»w>in i « ! ■* ■■■ ■ m r wmmm tmmmrnmmtm n »ipi»i W— -jaw— : ■-»»*» f * m cm m i i. ib i— 

Tehran, April 28-30, 2.960 


UoS o Position o a Fi nancin g of Joint Ec anom ic Fro; ’ sot s 


P ositi on P Ciffor 


An tic i pate d Position of Foreign GoT'omrr.ents: 

1. -, The regional members may be expected t; j^aquest all participating 

governments, and specifically the United States ; to review their positions 
eoncei’aing the provision of assistance needed to execute engineering and. 
economic surveys sad the construction of joint economic projects, in order 
to achieve a balanced rats of progress in the over-all implementation of 
CENTO projects o (This is the substance of the Resolution on Financing of 
Joint Projects F.c/8/.Dl6 P Final,.) ~ —~~- 

2. > The regional Members may express dissatisfaction with the slow 

programs in finding necessary financial, support for joint projects already 
under way as wall as for approved joint projects on which action' has not 
yet begun for lack of financing o In this connection they are also likely 
to stress the politics! importance to them of fiiancial support for these 
project So 

3-> The United Kingdom is expected to approve the Resolution on 
Financin g of Joint Projecte d While concurring with the regional members 
view that the financing of" CENTO joint projects presents many problems, the 
United Kingdom will probably point out that, for the foreseeable future, it 
will be unable to increase the level of its present financial assistance 
( approximately h 8^0, OCX) per year devoted primarily to technical assistance) 

h> Any one of the regional members may propose tee creation of a 
special, fund for financing of CENTO projects? the United Kingdom probably 
would not. agree to such a proposal 0 

Recommended U o S 0 Position: 

estam isr wvourTCr*. ~ t m pt i >w f ~ rrr ttt uti i ■ x ttaa 

I.? this subject is raised the Secretary may wish to stats: 

1<> The United States supports adoption of the Resolution on Financing 
of Jo int Projects , In doing so it notes that (a) the United States considers 
its bilateral economic aid programs as its principal charnels for a ssistaaee 
to the regional member states? (b) the United States has demonstrated that it 
favors sound CE T T0 economic activities having a regional character, by Its 
substantial contributions to CENTO multilateral projects? (c) it is the policy 

of the United States 


CONFEOTIAL 


Approved For Release 2003/04/23 : CIA-RDP86B00269R000400060006-5 


Approved For Release 2003/04/23 : CIA-RDP86B00269R000400060006-5 



COia -IEBS -LU 

- 2 - 


of tbs United States, in regal'd to development projects, to concentrate i'^s 
assistance throughout the world increasingly or. a loan harass the arten^.o a 
of the regional members is invited again to the Development Loan Funa as a 
possible UoSo source for financing economically sound and technically re^si' 

ble CEOTO project So 


2 0 If a proposal 
to study the problem, we 
detail in. the form of a 
circulation and study » 


is made to arrange for a group of financial experts 
should suggest that such a proposal be submitted in 
memorandum to the CENTO Secretariat for subsequent 
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Discussion : 

f-gCr 

All CENTO projects are outside of the national development schemes which 
already place heavy demands on the regional members 5 resources. Naturally 
this presents many problems in financing. However, it is in the interest of 
the regional members to decide on the most economic allocation of their scant 
resources and to determine whether they wish to put these assets into joint 
CENTO projects or into others which they believe have a higher priority in 
terns of national requirements. In some cases the regional states have sought 
CENTO endorsement for projects which aopear to be (1) primarily national in 
character! or (2) of a regional nature but with little economic justification. 

The United States views the advancement of the regional concept as an 
important feature of all of CENTO'S activities. This is particularly true in 
the economic sphere if sound regional projects are found which also assist in 
furthering the urgent national requirements for economic development. In 
support of this, the United States has committed (1957 to present) an amount 
of $22,67 million to CENTO multilateral projects, exclusive of a modest tech- 
nical assistance program, U,S. bilateral economic aid to regional states 
continues to be of large magnitude, amounting to approximately $511,9 million 
for FI 1958/59 and approximately $306,3 million to date during FT 1959/60 0 


The Regional Members are becoming increasingly upset and discouraged ever 
the problem of finding financing for joint projects already agreed to at 
previous meetings of the Ministerial Council. They point cut that while these 
joint projects are of great importance to the economic development of the 
region, they tend to present special financing problems in that they are fre- 
quently not t: bankable" in a short run sense. 


"Drafted by* e/Id - Mr. Meyer' and ' Cleared” byT HE - Mr.”Bennsky“ 

NEA/NR *» Mr. Ualstrom " NEA - Mr, Kennedy 

E » Mr. Lynn 
ICA - Mr. Ferris 

.... ... „ C - Nr. Achilles 

... S/S-RO - Raymond I.. Perkins. Room 527 L NS, E xt, 4445 
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TEH D-0/4 
April 22 , I960 


SESSION 


Secretary’s Arrival Statement ( Tehran ) 


I am particularly pleased to be in Tehran for the Eighth Session of 
the Central Treaty Organization Council of Ministers. I am pleased not 
only because this visit affords another opportunity to see again my 
esteemed colleagues of the Council with whom I met for a fruitful session 
in Washington last October, but also because it brings me to Tehran, the 
capital of a country famed by its beauty, its history and its hospitable 
people . 

Our last session was my first opportunity to participate at first 
hand in the deliberations of the Council as the United States Observer. 

I found it a rewarding experience, for in CENTO a lively spirit of co- 
operation toward the achievement of mutual, objectives is very much in 
evidence. Experience has shown us the wisdom of cooperation for mutual 
defense, the advantages of collaboration for regional economic develop- 
ment, and the political benefits which derive from our efforts to achieve 
greater unity of aims and greater understanding through regular exchanges 
of views. 

These are the works of peace, and the government and people of the 
United States value their association in CENTO with the peoples and govern- 
ments of Iran, Pakistan, Turkey and the United Kingdom. These five nations 
are assured of the sympathy and approval of all countries endorsing the 
objectives of the United Nations Charter, under which CENTO is organized. 
There are otheis whose attitude toward CENTO members is in violent disaccord 
with charter principles. Iran, in particular, has been the target of an 
unprecedented propaganda attempt to subvert its constitutional order. The 
Seventh Session of the Council of Ministers formally deplored this un- 
warranted interference in the affairs of this region in a resolution which, 

I am confident, continues to express the judgment of the Central Treaty 
Organization. 

But however crude, however subtle or however long sustained such 
assults may be, the free governments and peoples of CENTO member nations 
will, I am confident, continue in the keen pursuit of their goals. The 
Government of the United States is proud to be associated with these nations 

OUr V ° rk \° gether to P rotect our freedom and to promote a 
better life for our peoples. 

OFFICIAL USE ONLY 
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TEH D-lty2 
April 22, i 960 


EIGHTH CENTO MUISTMIAL COUICIL SESSION 


HeM^arters Aceejaesdatlgaa for CENTO Seagetariat 

Poaiticn Paper 


Aaticigatsd Positions of Foreign Governments : 

1° Iran probably will Maintain that the Organisation Moved its head- 
•Sjaartors to Ankara on the understanding that the Turki sh Government would 
coa ting® Iraq* a policy ©£ providing appropriate facilities at no expense 
to GUSTO o The Iranian Government will note in this connection that it 
provMes rent-free building and other facilities to CENTO* s Institute of 
Endear Science in Tehran. 

2 c The Government of Pakistan is likely to associate itself with the 
Iranian vies? but say express a willingness to discuss alternative proposals 
concerning new headquarters aceoEsnodations. 

3# The United Kingdom probably will advance the vi©* that any build- 
ings owned by the Turkish Government and mads available for the Secretariat 
©bcald be provided free of charge but that the Turkish GovenH&Knt should 
not be obliged to rent building© to be occupied by the Organisation . 

h» Ttes Turkish Government is unlikely to concede that an understand- 
ing tras ever racked to the effect that it should* a© host government * pro- 
vi<§® rent-free aeccssaodatioas for the Secretariat for any definite period. 

Bemasaeadcd P. g. Position : 

lo 32sa United States is prepared to accept any reasonable solution to 
this problem acceptable to the member Governments » As a practical matter* 
la view of the local custom ae to rental rate®, the United States prefers 
purchasing to leasing. 

2. The United States appreciates the facilities mads available to 
CENTO by the Turkish Government and the continuing rent-free occupancy of 
th® Grand National Assembly building. 

3» Th© United States supports the U. K. position that the Turkish 
Govamscat should not be obliged to rent a pr±wate3y-etm©& building to be 
occupied by CENTO rent-free. 




CONFIDENTIAL 
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The United States would toe agreeable to the purchase by CMTO 
of a suitable headquarters building, provided: (1) the member Govern- 
bo agree} (2) the costs are distributed on the normal cost eih»-r-ing 
formula.; (3) the contributing countries are assured an equity in the 
value of the building, it toeing understood that no coasts! tment can toe 
®ad® until the necessary appropriation or allocation of funds is obtained 
through our legislative process; and (4) the Ih S» contribution Rton be 
sasde in Turkish lira» 


Discussion: 


COHFIDEM’IAL 
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Mgggg glgn; 

Fallowing Iraq,*® defection from the Baghdad B&ct, tbs Qr^aigatien 0 © 
has^qaartera were relocated ftes Bagdad to Ankara at the invitation ©f 
the Turkish Government =, For this purpose the Tarkiah Government made 
space available in the new Grand National Aaseably building, into which 
the Secretariat and the Combined Military Planning Staff (CMPS) moved 
ia ©erfeob&r 1958 o The Turkish Government announced in July 1959 that 
the nm Grand National Assembly building would have to ba vacated: by 
November 1959 to permit the Turkish paj^lisuaent to occupy that building o 
This deadline ms changed to November i 960 when the Secretariat and 
the CMPS were unable before November 1959 to find adequate substitute 
accommodations in Ankara and when the Council was unable to agree upon 
the means of financing a new headquarters building if & suitable one 
should be located <> 

Si© Turkish Government , maintaining that there are no other govern- 
buildings ia Ankara suitable for use by the Secretariat, has 
aided the Secretariat in a search for new accommodations 0 This search 
has brought t© the Gr®Bnis»tian 8 a attention a newly-constructed but 
still unoccupied building, priced at about $780,000, which it is 
reported would house satisfactorily the Secretariat and the CMPS° On 
March 17 , 1960# the Turkish representative announced in the Council 
Deputies that the new C^&ad National Assembly building would continue 
to be at the disposal of CENTO until a suitable building was found and 
mad® amilable to the Secretariat 0 
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TEE P-O/ 3 a 
April 23* 19^0 


DEPARTURE STATEMENT FROM WASHINGTON FOB CENTO 
AND NATO MEETINGS AND VISIT TO GREECE 


My journey first takes me to Tehran to attend the meeting of the 
corncil of the Central Treaty Organization. Immediately thereafter* the 
Tteelga Ministers of the NATO countries -will gethsr in Istanbul for the 
regular spring Ministerial meeting of the North Atlantic Council. A 
atop in Athens will precede my return to Washington . 

My visit to Ira®, is a welcome opportunity to re-a si? friendships 
with the leaders of a country bound 'by traditional : and close ties to 
the edited States. I look forward to meeting with our associates in 
CESTC-. We In the United States . attach the greatest importance to the 
G 2 as.tr -al Treaty Organisation. We strongly support CENTO* a steadfast 
efforts to strengthen the principle of collective security in that vital • 
area of the world and to promote the economic well-being of their peoples. 

My visit to Turkey, a staunch friend of the United States and stalwart 
ssdbe? of both CENTO and NATO* is also most welcome to me. At the Ministerial 
siesitlsg of the NATO Cotsseil ve .©hall, in addition to other subjects* die- 
errs ‘preparations for the meeting of Heads of Governs cat in Paris on 

May 3L5„ 

1 ssseb appreciate tbs invitation of the Greek Government to visit 
Atfcasss and the courtesy shown by the King end Queen of the Hellenes in 
(sgresiaag; to receive me. Prime Minister Karaaaslls will also see ms for 
a Sietmssion of subjects of interest to Greece and the United States. 

TMs trip will take me to three of our oldest friends. It is my 
hhga that it will, serve to strengthen further the tics which for so many 
y&zto have bound us is close and' Intimate friendship. 

I’*""'”’ :$?£$£&£ ¥y; ~ ~ “ ~~ ~ ™” ~ 3 by: 

■■ ':1k - Mr. Lebsfiaas RA - Mr. Fessenden HR 

GT1 - Mr. Hope P 

!■ NEA - Mr. Sims C 

] .... _ S - Mr. Kirk 

!' S/S“RO - Raymond. L« Parkins* Room 527*1- NS* Btet. WeU? 


Revised 

April 23* I960 


Mr. Waistroa 
Mr. Bar&ing 
Mr. Achilles 
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TEH Memo 3c 
April 23, i960 


EIGHTH CENTO MINISTERIAL COUNCIL SESSION 
Tehran, April 26-30. I960 

Index o: Papers 

Attached is an Index of papers prepared for the 
Eighth CENTO Ministerial Council Session to be held in 
Tehran, April 28~30„ 

Baymond L» Perkins 
S/S-KO 

Boom 527^ NS, Ext* Ws-3 
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(MP HaiSIBRI£L COUNCIL SS3BI(M 
Tehran, April 28-30, i 960 

Index of Papers 


Oo GENERAL 

Tab 


l aaotated Agenda (B~0/l) A 

S-iops Paper (D-O/2) B 

'-•\spartmr3 Sictei’.snt (E-» 0 / 3 a) C 

Stsfessaenfe (Tehran) (D-Q/k) B 
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C OKFIDEHTIA L 
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